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https://www.policyinnovation.org/publications/water-quality-partnerships-memoranda-of-understanding

Expanding use of 
farm-based projects



“Use of Nutrient Reducing Practices as 
Offsets. Provided that the terms of this agreement are 
followed, the City shall be able to utilize nutrient 
reducing practices as offsets (Nutrient Reduction 
Offsets) towards its requirements for nutrient reduction 
under an NPDES permit, in accordance with the terms 
of this MOU.”



Make clear that cities will work directly with farmers to fund 
projects that become part of their compliance work

OR 

that cities can purchase the offsets from completed 
projects that someone else has financed (such as the Soil 

and Water Outcomes Fund)



Allow flexibility for any future project that meets certain 
conditions. 

You don’t need a prior, location-specific plan for all projects to be 
approved before work can begin. 

Past projects that have a well-documented baseline can be 
counted toward requirements of a future permit. 

These conditions speed up investment in watershed work so 
more progress is made, even while negotiations over larger 

treatment upgrades or other work are ongoing.



Banking the watershed credits encourages early and more 
intensive work



COMPREHENSIVE 
CONSERVATION 
FINANCE ACT

• Recognize watersheds as state infrastructure
• New type of state contract (Pay for success) allows states to simply buy environmental outcomes at the end of project
• New definition of ‘environmental outcome’ makes carbon, water quality, etc. a purchasable ‘good’
• First definition in law for blue infrastructure; first green infrastructure definition to include climate resilience
• Water infrastructure loans for forest preservation and management
• Prioritizes projects with quantifiable co-benefits (local jobs, soil carbon, EJ) 
• New state commission to eliminate duplicative permitting requirements for restoration and green infrastructure work
• Creates task force on local government natural asset accounting (i.e. what is the value  and depreciation of trees and waters)
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